
It’s a game investors have 
been playing around Aus-
tralia for more than two 
years now. Loosely known 

DV�´3LFN�WKH�1H[W�6DQGÀUHµ��
the objective is to identify early-
stage drilling results which point 
to the potential discovery of  a 
GHSRVLW�VLPLODU�WR�6DQGÀUH�5H-
sources’ rich DeGrussa copper-
JROG�ÀQG�LQ�:$� 
The size of  the prize means there is no 
shortage of  those who are ready and 
ZLOOLQJ�WR�NHHS�VFRXULQJ�LQ�WKH�KRSH�WKDW�
next time they will be on board, rather 
than just staring at the runaway share price 
JUDSKV�RYHU�WKHLU�EUHDNIDVW�
The early-movers in this search party have 
started turning their attention to Southern 
&URVV�*ROGÀHOGV��$6;��6;*���HQFRXUDJHG�
by the initial drilling results that the 
company is generating at its Copper Bore 
base metals project in Western Australia. 
No one is disputing that it is early days 
at Copper Bore. But that is the point. 
Already, those eager to draw parallels 
with the Jaguar deposit (now owned by 
,QGHSHQGHQFH�*URXS�DIWHU�LWV�WDNHRYHU�
RI �-DELUX�0HWDOV��DQG�6DQGÀUH�DUH�QRWLQJ�
WKDW�6RXWKHUQ�&URVV·�VKDUH�SULFH��a���F�
at the time of  going to press) is similar to 
WKDW�RI �6DQGÀUH�ZKHQ�LW�VWXPEOHG�DFURVV�
DeGrussa. Over the following 18 months, 
WKH�VWRFN�VRDUHG�WR����
Copper Bore is one of  several gold and 
base metals projects held by the company 
���NP�QRUWK�RI �6RXWKHUQ�&URVV���ORFDWHG�
roughly two-thirds of  the way between 
3HUWK�DQG�.DOJRRUOLH����
The growing enthusiasm stems from the 
intersections of  volcanogenic massive 
sulphide (VMS) mineralisation in three 
separate zones at Copper Bore. Armed 
ZLWK�WKH�NQRZOHGJH�WKDW�-DJXDU�DQG�
DeGrussa are also VMS systems, informed 

REVHUYHUV�KDYH�WDNHQ�QRWH�RI �WKH�IDFW�
that the results point to the existence of  
D�906�ÀHOG�DW�&RSSHU�%RUH��906�ÀHOGV�
are much-loved by investors and explorers 
DOLNH�EHFDXVH�GHSRVLWV�KLVWRULFDOO\�RFFXU�LQ�
clusters, raising the prospect of  numerous 
discoveries.

These hopes have been strengthened 
by the recent results from the Southern 
Gossan prospect, with a massive sulphide 
intersection of  2m at 2 per cent copper, 
2gpt gold, 4.3 per cent zinc, 32.6gpt silver 
and 0.2 per cent lead. This hole was drilled 
20m north and 60m up-plunge of  the 
previous hole, which returned 5m at 2 per 
cent copper, 1.9gpt gold, 7.1 per cent zinc, 
25.4gpt silver and 0.4 per cent lead. Other 
results at Southern Gossan include 8m at 

8.25 per cent copper and 4.29gpt gold and 
7m at 5.05 per cent copper and 2.05gpt 
gold.
The high-tenor gold and silver-enriched 
massive sulphide mineralisation has 
QRZ�EHHQ�LQWHUVHFWHG����P�DORQJ�VWULNH�
and 150m deep at Southern Gossan. 
The growing potential has also been 
highlighted by a down-hole electro-
magnetic survey which, when combined 
with historical mapping and drilling, shows 
the host horizon runs to the north and 
south. As a point of  reference, the main 
zone at the Jaguar deposit is 200m long 
and 400m down dip at an average width 
of  3m with very similar grades to those 
intersected at Southern Gossan. However, 
mineralisation at Southern Gossan starts 
at surface compared with 250m deep at 
Jaguar.
Southern Gossan is at the southern end of  
WKH���NP�ORQJ�906�KRUL]RQ��%DVH�PHWDOV�
PLQHUDOLVDWLRQ�KDV�QRZ�EHHQ�FRQÀUPHG�
at multiple locations along this horizon, 
including at the Copper Bore prospect 
itself, which lies at the northern end of  the 
��NP�VWULNH��DQG�DW�.LPV�%RUH��ZKLFK�LV�
DURXQG�WKH��NP�PDUN�
Southern Cross Managing Director Glenn 
Jardine emphasises that it is early days 
at Copper Bore and cautions against 
“feverish extrapolations”. However, he 
also admits that there is healthy dose of  
excitement over what could well be a 
FRPSDQ\�PDNLQJ�GLVFRYHU\��´7KH�UHVXOWV�
so far have been outstanding and clearly 
there is enormous potential,” Jardine 
says. “We are planning a comprehensive 
exploration program including mapping, 
EM surveys and drilling because we 
believe that the results already justify this 
level of  attention. Beyond that, we are in 
the hands of  Mother Nature.”
While the upside at Copper Bore is 
undoubtedly attractive, investors will 
GUDZ�PXFK�FRPIRUW�IURP�NQRZLQJ�

“The results so far have 
been outstanding and 
clearly there is enormous 
potential. We are planning a 
comprehensive exploration 
program including 
mapping, EM surveys and 
drilling because we believe 
that the results already 
justify this level of  
attention.” 

- Southern Cross MD 
Glenn Jardine



  that Southern Cross has not got all its 
exploration eggs in one project. 
Also in the Southern Cross region, the 
FRPSDQ\�LV�PDNLQJ�UDSLG�SURJUHVV�ZLWK�
its feasibility study on establishing a gold 
production hub at its Marda Gold Project. 
Guidance from the feasibility study is due 
ZLWKLQ�ZHHNV��
It will be based on a 400,000 tonne-a-year 
operation delivering 30,000ozpa at cash 
FRVWV�WDUJHWHG�EHWZHHQ�$�����DQG�$�����
oz.
Southern Cross has JORC resources of  
about 600,000oz in the Marda region and 
WKHUH�LV�VFRSH�WR�JURZ�WKLV�VLJQLÀFDQWO\�
JLYHQ�WKH�&RPSDQ\·V�H[WHQVLYH�WHQHPHQW�
SDFNDJH������VTNP��DQG�WKH�UHVXOWV�RI �LWV�
drilling programs this year. 
It aims to grow its potential production 
base in stages to 50,000ozpa and then 
�������R]SD�E\�LQÀOO�GULOOLQJ�DW�LWV�H[LVWLQJ�
GHSRVLWV�DQG�JUHHQÀHOGV�H[SORUDWLRQ�
success. 
Jardine is also eyeing the potential for 
further regional gold consolidation, 
saying there are numerous deposits and 
exploration opportunities held in many 
hands. 
This provides Southern Cross and 
other companies in the region with the 
opportunity to consolidate and build 
a substantial resources inventory and 
production base. The company has 
completed four regional gold transactions 
in the past 12 months. 
“The Marda production hub has the 
SRWHQWLDO�WR�JHQHUDWH�VROLG�FDVKÁRZ�RI �����
million a year in gross revenue at current 
gold prices at the initial base case of  
30,000ozpa,” he says. “This will   underpin 
further exploration and consolidation 
efforts in the region. 
The drilling results achieved at our existing 
JROG�SURMHFWV�DQG�DW�&RSSHU�%RUH�FRQÀUP�
our belief  that the region has been 
underexplored and that the potential for 
additional discoveries is high.”
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Early results at Southern Gossan are being likened to those of the Jaguar deposit


